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1 mth 3 mth 6 mth 1 yr Inception Unit Price (Mid) 1.1960 $10,000 Min. Investment

Fund Return1 1.92% 12.59% n/a n/a 19.60% MER 2.2% $5,000 Add. Investment

Index 3.97% 8.92% n/a n/a 11.92% Performance Fee2 15% 1 Jun 13 Fund Commenced

Relative -2.06% 3.67% n/a n/a 7.68% Buy/Sell Spread 0.20% 30 Jun Income Distribution

Fund Return by Month after All Fees before Tax
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Ytd

2013 n/a n/a n/a n/a n/a 1.09% 5.08% 6.72% 3.51% 1.92% 0.00% 0.00% 19.60%

Fund Activity

Outlook

Fund Positioning relative to the S&P/ASX 200 Index Company Contributors to Performance

Sector Exposure Factor Exposure
Positive

Lend Lease

McMillan Shakespeare

Insurance Australia Group

Thorn Group

Negative

Cash Converters

Forge Group

Disclaimer

Fund Return vs the S&P/ASX 200 Accumulation Index after All 
Fees before Tax

Key Fund Data

1. Fund Returns are prepared on a mid unit price basis after management and performance fees inclusive of GST. Distributions are assumed to be re-invested at the mid unit price. Individual tax is not taken into

account in deriving Fund Returns. In calculating the NTA, the Atlantic Pacific Australian Equity Fund ("APAEF") asset values have been calculated using unaudited price and income estimates for the month being

reported. The Fund Returns data in this table relates to a period of less than 12 months. ASIC Regulatory Guide 53 states that data relating to a period of less than 12 months will usually be insufficient to assist

prospective investors to make a decision as to whether to invest in an investment vehicle. Accordingly, the Responsible Entity recommends that prospective investors obtain and read a copy of the PDS for the Fund

before deciding whether to invest in the APAEF. A copy of the PDS and Additional PDS, dated 4 March 2013, may be obtained from www.oneinvestment.com.au/atlantic or from APSEC Funds Management directly. 

2. Performance Fees are charged where the Fund's performance exceeds the performance of the S&P/ASX 200 Accumulation Index by 3%pa and the Fund's High water mark. Further information is provided in the PDS

dated 4 March 2013 .

Over the month, most markets globally were weaker initially with the prospect of the US government shutdown moving into a more precarious state with the possibility of short term

downside risk due to the US debt ceiling not being raised. We had reduced market exposure in this period. While the anticipation of such an event was quite straightforward, the actual

behaviour of the Australian market was certainly a lot tougher to navigate given its ability to bounce back very strongly despite market movements in the epicentre of this storm. Europe

also had very little downside volatility through this period suggesting strong flows. We know this was the case in hindsight. Once it became clear the US political parties were to agree on

moving forward, we were fully exposed capturing most of the bounce. Post this, further issues in credit markets in China, resulting in broad sell-offs in most Asian markets, surprisingly had

no effect on Australian markets. Through this period we generally had lower market exposure. In total from a relative perspective, lower market exposure resulted in approximately a 1%

opportunity cost this month. Otherwise, the Fund's underweight to Australian banks also led to some relative underperformance towards the back end of the month as certain investors

bid these assets up in anticipation of higher yields. This does occur from time to time, but in no way is it certain. We lightened some of our bank exposure into the end of the month as

they reached an overbought state. There were also a number of lower quality AGM statements suggesting the first quarter had been weaker. This presented a number of buying

opportunities in quality growth companies including Resmed (RMD) and Car Sales (CRZ). The Fund also accumulated positions in Woolworths (WOW) due to its laggard and oversold state,

Seek (SEK) post the first positive month-on-month change in employment advertising, as well as Leightons (LEI) after an extreme price movement post old news regarding bribery

allegations. 

We previously noted in the September 2013 Fund monthly that valuations in general have risen to levels seen prior to the GFC. Valuations have further increased over the past month

though not as fast as earnings. In part this can be explained by upward revisions to bank earnings post reporting. Activity emanating from China, prior to the seasonal slowdown into the

end of year, should provide some support to the Australian market over the coming month so long as commodity prices remain firm. However, given where valuations are set currently, we

expect in general for company prices to move sideways or at least rise at a slower rate notwithstanding an emergent view by the market tapering is coming sooner rather than later. Market

expectations are for February or March 2014 for tapering to start. Any economic data suggesting a stronger outlook will increase the likelihood of tapering being brought forward with a

coindent increase in market volatility. We look forward to more volatility as it is often the case prices are more likely to be mis-priced or simply move on no news. As is always the case, we

are always alert to potential downside risk and lowering market exposure if warranted. 

(+61 2) 8356 9356

In preparing this document, APSEC Funds Management Pty Ltd, as the Investment Manager of the APAEF, did not take into account the investment objectives, financial situation and particular needs of any individual person. Investors should

consider, with or without the assistance of an advisor, whether the information is appropriate in the light of their personal financial circumstances. APSEC Funds Management Pty Ltd ACN 152 440 723 (APSECFM) is a corporate authorised

representative (CAR: 411859) of APSEC Compliance and Administration AFSL 345 443 ACN 142 148 409. Information in this document is current as at 31 October 2013. This document was issued on 11 November 2013.

APSECFM believes that the information contained in this document is accurate when issued. APSECFM does not warrant that such information or advice is accurate, reliable, complete or up-to-date, and to the fullest extent permitted by law,

disclaims all liability of APSECFM and its associates. This document should be regarded as general information only rather than advice. It has been prepared without taking account of any person’s objectives, financial situation or needs.

Because of that, each person should, before acting on any such information, consider its appropriateness, having regard to their objectives, financial situation and needs. Each person should obtain the relevant Product Disclosure Statement

(PDS) relating to the APAEF and consider that PDS carefully before making any decision about the APAEF.

The information contained in this document must not be copied or disclosed in whole or in part without the prior written consent of APSECFM, and APSECFM accept no liability whatsoever for the actions of third parties in this respect. It is

presented for informational purposes only and is not to be construed as a solicitation or an offer or recommendation to buy or sell any securities. While due care and attention has been exercised in the preparation of the information, APSECFM

gives no representation or warranty, either express or implied, as to the accuracy, completeness or reliability of that information. Any opinions expressed in this document may be subject to change. APSECFM is not obliged to update the

information. The information must not be used by recipients as a substitute for the exercise of their own judgment and investigation. Neither APSECFM nor any of their directors, employees or agents accept any liability for any loss or damage

arising out of the use of all or part of, or any omission, inadequacy or inaccuracy in, this document. 

Neither One Managed Investment Funds Limited (OMIFL) ABN 47 117 400 987 AFSL 297042 the Responsible Entity of the APAEF, nor APSECFM guarantees the performance of the APAEF or the repayment of any investor’s capital. To the extent

permitted by law, neither OMIFL nor APSECFM, including their employees, consultants, advisers, officers or authorised representatives, are liable for any loss or damage arising as a result of reliance placed on the contents of this document.

Past performance is not indicative of future performance.

Prepared by: APSEC Funds Management Pty Ltd
Lvl 4, 151 Castlereagh Street, Sydney, NSW, 2000
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